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e China, U.S. to hold trade talks in October as mistrust remains
e HongKong' sLam scraps bill that sparked historic unrest
ek 1] E] Market Review

DTHEHRTHESHHACEZTR THEyEZEFET | China and the U.S. announced that face-to-face

T8RS - S AR D EIE R EEH . AR .negotlat!ons a|rT1ed at endl‘ng their tariff .war WI||. tfe held
in Washington in the coming weeks, amid skepticism on
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FILE S8 A RAE SRR FIEE - Bk both sides that any substantive progress can be made.

HAEKREE s EEMEINERBIISER ZhouXiaoming, said that neither china nor the U.S. want to
£ - E RS ABEERER - be blamed by the rest of world for escalating the trade
war and damaging the world economy.
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HE FESRE (REE) BiTExE . EkEEA Hong Kong' s embattled leader, Carrie Lam,

% - EMENSEENERP L SERAWEE, - | omaly withdrew legislation  to  allow
extraditions to China, a political retreat that

may help ease months of unrest in the Asian
financial hub.
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Equities

a revival in US-China trade talks next month, hopes of
monetary easing by central banks and an attempt to
resolve the situation by HK authorities last week after
the withdrawal of the extradition bill may clam
investor' s sentiments.
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Fixed Income

Heightened trade tensions, global growth concerns and
our expectation for 1-2 more Fed rate cuts in 2019 lead
markets to believe the yields are likely to remain
anchored around the current low levels over the next
6-12 months. The 10-year US Treasury yields are likely
to be range-bound around 1.50%-1.75%. A swift
resolution of trade tensions is the key risk that may
result in higher yields.
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Commodities

Caught in the cross-fire. Several demand-side factors
have exerted considerable downside pressure on Brent
crude oil prices — US-China trade war, tightening
financial conditions globally and a still-strong USD.
While the direct effect of the new proposed tariffs are
likely minimal, indirect effects in the form of slower
growth are bearish for crude oil prices.
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& - escalating US-China trade war

and the uncertain impact of the
Korean-Japan trade tensions.
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Heightened trade tensions, global
growth concerns and our
expectation for 1-2 more Fed rate
cuts in 2019 lead us to believe the
yields are likely to remain anchored
around the current low levels over
the next 6-12 months
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downside pressure on Brent crude
oil prices
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Lower bond yields and solid
earnings from domestic-oriented
corporates are among the
supportive factors for the market.
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Euro area equities continue to be
impacted by a combination of the
US-China trade war, weakness in
Chinese auto demand and structural
weakness in the region’ s banks.
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The re-escalation of US-China trade
tensions has sparked a flight to
safety
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Risk Disclaimer

This publication is produced by Forwin Capital Management Limited and/or its non-U.S. affiliates, and distributed by Forwin Capital
Management Limited and/or its non-U.S affiliates, except to the extent expressly provided herein. This publication and the contents
hereof are intended for information purposes only, and may be subject to change without further notice. Any use, disclosure,
distribution, dissemination, copying, printing or reliance on this publication for any other purpose without our prior consent or
approval is strictly prohibited. Nether Forwin Capital Management limited nor any of its respective parent, holding, subsidiaries or
affiliates, nor any of its respective directors, officers, servants, and employees, represent nor warrant the accuracy or completeness of
the information contained herein or as to the existence of other facts which might be significant, and will not accept any responsibility
or liability whatsoever for any use of or reliance upon this publication or any of the contents hereof. Neither this publication, nor any
content hereof, constitute, or are to be constructed neither as, an offer or solicitation of an offer to buy or sell any of the securities or
investments mentioned herein in any country or jurisdiction nor, unless expressly provided, any recommendation or investment opinion
or advice. Any view, recommendation, opinion or advice expressed in this publication may not necessarily reflect those of Forwin Capital
Management Limited, and/or its affiliates nor any of its respective directors, officers, servants and employees except where the
publication states otherwise. This research report is not to be relied upon by any person in making any investment decision or otherwise
advising with respect to, or dealing in, the securities mentioned, as it does not take into account the specific investment objectives,
financial situation and particular needs of any person.

Forwin Capital Management Limited, its subsidiaries or affiliates, or its or their respective directors, officers, and employees from time
to time have trades as principals, or have positions in, or have other interests in the securities of the company under research including
market making activities, derivatives in respect of such securities or may have also performed investment banking and other services for
the issuer of such securities. Forwin Capital Management Limited, its subsidiaries or affiliates do and seek to do business with the
company(s) covered in this research report. Therefore, investors should be aware that a conflict of interest may exist.
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Economic Calendars Aug 2019
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SUNDAY MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY SATURDAY
1 2 3 4 5 6 7
Caixin China PMI Markit US Manufacturing MBA Mortgage Application U.S Federal Reserve Change in Nonfarm
PMI Trade Balance Releases Beige Book/Initial Payrolls/Unemployment
Jobless Claims Rate
Zurozone CPI Zurozone GDP
CPI
8 9 10 11 12 13 14
Trade Balance New Yuan Loans CNY CPI&PPI MBA Mortgage Application CPl/Initial Jobless Claims
Trade Balance
Unemployment Rate
15 16 17 18 19 20 21
MBA Mortgage Application Initial Jobless Claims
FOMC Rate Decision
22 23 24 25 26 27 28
Markit US Manufacturing MBA Mortgage Application GDP Industrial profits
PMI
29 30

Caixin China PMI
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