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e Federal Reserve has cut interest rates by 0.25%

e President Donald Trump announced a new round of tariff hikes on Chinese imports
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Federal Reserve has cut interest rates by 0.25%
for the first time since 2008 and signaled its
readiness to provide more support as growth
slows in the world" s largest economy. However,
Jerome Powell, the Fed chairman, said it didn't
mean an aggressive rate-reducing regime will
follow, as the move a mere mid-cycle adjustment.

Market Outlook

President Donald Trump announced a new round
of tariff hikes on Chinese imports that he would
impose a 10% tariff on a further $300 billion in
Chinese imports. It will be imposed beginning
Sept. 1 on a long list of goods expected to
include smart-phones, laptop computers and
children’ s clothing.
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Equities

Hang Seng Index has fallen below 28200 and 27000. We
think the downtrend signal is quite obvious and market
sentiment is turning around unfavorably.

The government said June retail sales fell 6.7% from a
year earlier, the biggest decline since February, as local
consumer sentiment turned cautious and growth in
visitor arrivals slowed.
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Fixed Income

Trade uncertainties and a synchronized dovish shift in
central bank policies are largely responsible for the rally
in global yields. We expect these themes to affect
markets for some time, keeping pressure on core
interest rates.

The Federal Reserve has cut interest rates 25bp at their
July 31 meeting. Beyond the July meeting, markets are
still pricing in additional easing. If history is a guide,
fixed income markets tend to perform well during
periods of Fed easing.
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Commodities

As the market continued to worry about the outlook for
demand given signs of slowing global growth.
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Fed is likely to cut rates for the first

time in a decade. The easing policy
environment is bullish for stocks

Fixed Income
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Lingering trade uncertainties and
dovish central bank policy expected
to keep yields low; Favor adding
duration in high quality bonds to
balance portfolio risks.
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Concerns over demand weighed on
crude oil prices
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HK stocks turns weak, we
recommend investors to lower
position.
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ECB turns more dovish, signaling the
likelihood of further monetary
easing ahead.

Investment Grade
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Tactically favor defensive sectors, as
trade and growth concerns linger.
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4 -OThough summer months tend to
be characterized by heightened risk
aversion, dovish Fed policy has
lessened this risk; We move back to
neutral (from underweight)
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Brazil, Mexico, India and Indonesia
markets have relatively low exposure
to U.S.-China trade tensions and
yields that compensate for risks
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Crude Oil
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It may rebound shortly, be aware of
dollar and demand
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Gold prices should remain
supported in an environment of
falling real interest rates
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Risk Disclaimer

This publication is produced by Forwin Capital Management Limited and/or its non-U.S. affiliates, and distributed by Forwin Capital
Management Limited and/or its non-U.S affiliates, except to the extent expressly provided herein. This publication and the contents
hereof are intended for information purposes only, and may be subject to change without further notice. Any use, disclosure,
distribution, dissemination, copying, printing or reliance on this publication for any other purpose without our prior consent or
approval is strictly prohibited. Nether Forwin Capital Management limited nor any of its respective parent, holding, subsidiaries or
affiliates, nor any of its respective directors, officers, servants, and employees, represent nor warrant the accuracy or completeness of
the information contained herein or as to the existence of other facts which might be significant, and will not accept any responsibility
or liability whatsoever for any use of or reliance upon this publication or any of the contents hereof. Neither this publication, nor any
content hereof, constitute, or are to be constructed neither as, an offer or solicitation of an offer to buy or sell any of the securities or
investments mentioned herein in any country or jurisdiction nor, unless expressly provided, any recommendation or investment opinion
or advice. Any view, recommendation, opinion or advice expressed in this publication may not necessarily reflect those of Forwin Capital
Management Limited, and/or its affiliates nor any of its respective directors, officers, servants and employees except where the
publication states otherwise. This research report is not to be relied upon by any person in making any investment decision or otherwise
advising with respect to, or dealing in, the securities mentioned, as it does not take into account the specific investment objectives,
financial situation and particular needs of any person.

Forwin Capital Management Limited, its subsidiaries or affiliates, or its or their respective directors, officers, and employees from time
to time have trades as principals, or have positions in, or have other interests in the securities of the company under research including
market making activities, derivatives in respect of such securities or may have also performed investment banking and other services for
the issuer of such securities. Forwin Capital Management Limited, its subsidiaries or affiliates do and seek to do business with the
company(s) covered in this research report. Therefore, investors should be aware that a conflict of interest may exist.
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Economic Calendars Aug 2019
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