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Weekly Market Insights
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China economy seen growing 6.2% y/y in Q2, from Q1" s6.4%
US and China resumes trade talks in Shanghai
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Market Review

China reported that GDP grew at 6.2% in the
quarter ended June, the slowest quarterly growth
rate since 1992 and down from 6.4% in the
previous quarter, according to government
figures released on last Monday.

Market Outlook

US and China heads to Shanghai for the first
high-level, face-to-face trade negotiations since it
all broke down in May. It' s a positive step, but
markets warned a quick deal isn" t likely to
happen.
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Equities

Fed forward guidance on its rates policy is key. Markets
are expecting a 25bps rate cut on 31 July and two more
in 2019.

Hong Kong' s unrest continues. Investors are advised
to be cautious about the impacts as hang seng index
falls below 28200.
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Fixed Income

The decisively dovish turn in global monetary policy this
year has helped drive bond yields to the bottom of
recent ranges. The Fed and the European Central Bank
likely to provide additional stimulus, opening the door
for further global monetary easing. Coupon income as
the key driver of bond market returns in this
lower-for-longer environment.

the ECB is likely to announce new stimulus in coming
months in an effort to lift stubbornly low inflation. The
package is not yet fully reflected. The ECB may outline
its thinking at this week’ s policy meeting and take
action later in the year. Measures could include further
cuts deposit rate and a new round of purchases of
financial assets including corporate bonds.
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Commodities

As a storm in the Gulf of Mexico expected to only cause
a brief reduction in production. But prices rose strongly
during the week, as continued tensions between the
U.S. and Iran as well as a gradually reduction in U.S.
crude inventories.
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Asset Class Negative Neutral Positive Rational
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Fed is likely to cut rates for the first
time in a decade. The easing policy
environment is bullish for stocks
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European Central Bank (ECB)
delivering fresh stimulus over
coming months, against a backdrop
of a stabilizing growth outlook and
persistent inflation undershoots
MISEERR TR

Concerns over demand weighed on
crude oil prices
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Fixed Income

Main Asset Class

Em
Commodities

B Leading stocks turns weak as local
HK protest activities ignites concerns. Be
cautious when Hang Seng index falls
below 28200
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should be positive under rate cut
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European risk assets modestly
overpriced versus the macro
backdrop, yet the dovish shift by the
European Central Bank (ECB) should
provide an offset. Trade disputes, a
slowing China and political risks are
key challenges
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High Yield
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Brazil, Mexico, India and Indonesia
markets have relatively low exposure
to U.S.-China trade tensions and
yields that compensate for risks

Sub-Group
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Emerging Market
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It may rebound shortly, be aware of
dollar and demand

Fil
Crude Oil
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Gold prices should remain
supported in an environment of
falling real interest rates

Commodity
Sub-Group
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Risk Disclaimer

This publication is produced by Forwin Capital Management Limited and/or its non-U.S. affiliates, and distributed by Forwin Capital
Management Limited and/or its non-U.S affiliates, except to the extent expressly provided herein. This publication and the contents
hereof are intended for information purposes only, and may be subject to change without further notice. Any use, disclosure,
distribution, dissemination, copying, printing or reliance on this publication for any other purpose without our prior consent or
approval is strictly prohibited. Nether Forwin Capital Management limited nor any of its respective parent, holding, subsidiaries or
affiliates, nor any of its respective directors, officers, servants, and employees, represent nor warrant the accuracy or completeness of
the information contained herein or as to the existence of other facts which might be significant, and will not accept any responsibility
or liability whatsoever for any use of or reliance upon this publication or any of the contents hereof. Neither this publication, nor any
content hereof, constitute, or are to be constructed neither as, an offer or solicitation of an offer to buy or sell any of the securities or
investments mentioned herein in any country or jurisdiction nor, unless expressly provided, any recommendation or investment opinion
or advice. Any view, recommendation, opinion or advice expressed in this publication may not necessarily reflect those of Forwin Capital
Management Limited, and/or its affiliates nor any of its respective directors, officers, servants and employees except where the
publication states otherwise. This research report is not to be relied upon by any person in making any investment decision or otherwise
advising with respect to, or dealing in, the securities mentioned, as it does not take into account the specific investment objectives,
financial situation and particular needs of any person.

Forwin Capital Management Limited, its subsidiaries or affiliates, or its or their respective directors, officers, and employees from time
to time have trades as principals, or have positions in, or have other interests in the securities of the company under research including
market making activities, derivatives in respect of such securities or may have also performed investment banking and other services for
the issuer of such securities. Forwin Capital Management Limited, its subsidiaries or affiliates do and seek to do business with the
company(s) covered in this research report. Therefore, investors should be aware that a conflict of interest may exist.
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Economic Calendars Aug 2019
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