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Global government bond yields plunged to historical lows
China" s Commerce Ministry said in a statement early on Friday it would impose tariffs on
about USD 75bn of US imports
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Market Review

US President Donald Trump tweeted the US would raise
tariffs on USD 250bn worth of Chinese imports to 30%
from 25% beginning Oct 1. At the same time, he
announced an increase in the planned tariffs on the
remaining USD 300bn worth of Chinese goods to 15%
from 10%.

Market Outlook

Bull-bear line is set at 26246 for HSI future.
25,000 have been tested for the third time
since Oct 2018. Based on previous
observation, investors should be aware of the
fourth attempt which may extend a further
downtrend.
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Equities

() Bull-bear line is set at 26246 for HSI future.

® 25,000 have been tested for the third time since Oct
2018. Based on previous observation, investors should
be aware of the fourth attempt which may extend a
further downtrend.
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Fixed Income

®  Calm returned to markets after three weeks of elevated
volatility, with signs that global policymakers are
considering more measures to revive growth.

®  Remain overweight US and broader US dollar bonds as
a useful function in dampening portfolio volatility.
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Commodities

®  Geopolitical risks back in focus. Market attention
continues to shift away from demand concerns and
towards potential supply disruptions. Market could be
underestimating the likelihood of further supply
disruptions from Iran, Venezuela and Libya.

®  The opportunity cost of holding gold has decreased as
most central banks around the world are leaning
towards rate cuts. Any perceived risks of increased trade
tensions and geopolitical risks would be further
supportive.
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As global government bond yields
plunged to historical lows and the
inversion of part of the U.S. be
caution about trade and geopolitical
tensions pose downside risks.
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ECB turns more dovish, signaling the
likelihood of further monetary
easing ahead.
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Remain overweight US and broader
US dollar bonds as a useful function
in dampening portfolio volatility.
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12 FEARIZERIAIR - Yields offered by
EM USD government bonds have

become more attractive after the

recent sell-off; they remain our most
preferred segment in bonds, despite
the possibility of near-term volatility
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On balance, we do not foresee a
disruptive strengthening in the
dollar. This supports our overweight
on emerging market (EM) debt,
driven by attractive income and
appreciation potential in some local
EM currencies
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It may rebound shortly, be aware of
dollar and demand
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Gold prices should remain
supported in an environment of
falling real interest rates
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Risk Disclaimer

This publication is produced by Forwin Capital Management Limited and/or its non-U.S. affiliates, and distributed by Forwin Capital
Management Limited and/or its non-U.S affiliates, except to the extent expressly provided herein. This publication and the contents
hereof are intended for information purposes only, and may be subject to change without further notice. Any use, disclosure,
distribution, dissemination, copying, printing or reliance on this publication for any other purpose without our prior consent or
approval is strictly prohibited. Nether Forwin Capital Management limited nor any of its respective parent, holding, subsidiaries or
affiliates, nor any of its respective directors, officers, servants, and employees, represent nor warrant the accuracy or completeness of
the information contained herein or as to the existence of other facts which might be significant, and will not accept any responsibility
or liability whatsoever for any use of or reliance upon this publication or any of the contents hereof. Neither this publication, nor any
content hereof, constitute, or are to be constructed neither as, an offer or solicitation of an offer to buy or sell any of the securities or
investments mentioned herein in any country or jurisdiction nor, unless expressly provided, any recommendation or investment opinion
or advice. Any view, recommendation, opinion or advice expressed in this publication may not necessarily reflect those of Forwin Capital
Management Limited, and/or its affiliates nor any of its respective directors, officers, servants and employees except where the
publication states otherwise. This research report is not to be relied upon by any person in making any investment decision or otherwise
advising with respect to, or dealing in, the securities mentioned, as it does not take into account the specific investment objectives,
financial situation and particular needs of any person.

Forwin Capital Management Limited, its subsidiaries or affiliates, or its or their respective directors, officers, and employees from time
to time have trades as principals, or have positions in, or have other interests in the securities of the company under research including
market making activities, derivatives in respect of such securities or may have also performed investment banking and other services for
the issuer of such securities. Forwin Capital Management Limited, its subsidiaries or affiliates do and seek to do business with the
company(s) covered in this research report. Therefore, investors should be aware that a conflict of interest may exist.
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Economic Calendars Aug 2019
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