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e China kicks off new Shanghai tech board
e The Fed is set to cut interest rates by 25 basis points at its policy meeting this month
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Market Review

According to WSJ, the Fed is set to cut interest
rates by 25basis points at its policy meeting this
month. It is a move towards looser monetary
policy to shield the US economy from risk related
to trade tensions, weakness in global growth and
persistent low inflation.

Market Outlook

Today China launched a new Nasdaqg-style tech
board or called “STAR Market” . It is consist of
25 listed companies. The focus on this move is
that the government attempts to improve volatile
stock market. However, the valuation is quite
high.
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Investment Strategies

Equities

High frequency activity indicators point to a modest but
positive quarter for US corporate profits. But
forward-looking and sentiment gauge surveys tell a
slightly less optimistic story.

Buyback by executives on their priorities for deploying
cash in the coming quarters will be informative.
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Fixed Income

The decisively dovish turn in global monetary policy this
year has helped drive bond yields to the bottom of
recent ranges. The Fed and the European Central Bank
likely to provide additional stimulus, opening the door
for further global monetary easing. Coupon income as
the key driver of bond market returns in this
lower-for-longer environment.

Central banks are shifting toward monetary easing, as
they aim to cushion a global slowdown sparked by
trade tensions. This policy pivot should help stretch the
cycle and has depressed long-term yields, creating a
supportive backdrop for income-generating assets.
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Commodities

As a storm in the Gulf of Mexico expected to only cause
a brief reduction in production. But prices rose strongly
during the week, as continued tensions between the
U.S. and Iran as well as a gradually reduction in U.S.
crude inventories.
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the central bank is likely to cut interest rates at
the end of the month and that may support the
stock market
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Bond yields ploughed fresh lows and U.S.
stocks hit a record on expectations central
banks globally are poised to ease monetary
policy/
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Concerns over demand weighed on crude oil
prices/
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We have upgraded HK stocks to overweight as
long as it set above 28200.
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A supportive policy mix and the prospect of an
extended cycle underpin our positive view.
Valuations still appear reasonable against this
backdrop.
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European risk assets modestly overpriced
versus the macro backdrop, yet the dovish shift
by the European Central Bank (ECB) should
provide an offset. Trade disputes, a slowing
China and political risks are key challenges.
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Brazil, Mexico, India and Indonesia markets
have relatively low exposure to U.S.-China
trade tensions and yields that compensate for
risks
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It may rebound shortly, be aware of dollar and
demand/
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Gold prices should remain supported in an
environment of falling real interest rates/
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IRk 52! Global Equity Market Indices
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Risk Disclaimer

This publication is produced by Forwin Capital Management Limited and/or its non-U.S. affiliates, and distributed by Forwin Capital
Management Limited and/or its non-U.S affiliates, except to the extent expressly provided herein. This publication and the contents
hereof are intended for information purposes only, and may be subject to change without further notice. Any use, disclosure,
distribution, dissemination, copying, printing or reliance on this publication for any other purpose without our prior consent or
approval is strictly prohibited. Nether Forwin Capital Management limited nor any of its respective parent, holding, subsidiaries or
affiliates, nor any of its respective directors, officers, servants, and employees, represent nor warrant the accuracy or completeness of
the information contained herein or as to the existence of other facts which might be significant, and will not accept any responsibility
or liability whatsoever for any use of or reliance upon this publication or any of the contents hereof. Neither this publication, nor any
content hereof, constitute, or are to be constructed neither as, an offer or solicitation of an offer to buy or sell any of the securities or
investments mentioned herein in any country or jurisdiction nor, unless expressly provided, any recommendation or investment opinion
or advice. Any view, recommendation, opinion or advice expressed in this publication may not necessarily reflect those of Forwin Capital
Management Limited, and/or its affiliates nor any of its respective directors, officers, servants and employees except where the
publication states otherwise. This research report is not to be relied upon by any person in making any investment decision or otherwise
advising with respect to, or dealing in, the securities mentioned, as it does not take into account the specific investment objectives,
financial situation and particular needs of any person.

Forwin Capital Management Limited, its subsidiaries or affiliates, or its or their respective directors, officers, and employees from time
to time have trades as principals, or have positions in, or have other interests in the securities of the company under research including
market making activities, derivatives in respect of such securities or may have also performed investment banking and other services for
the issuer of such securities. Forwin Capital Management Limited, its subsidiaries or affiliates do and seek to do business with the
company(s) covered in this research report. Therefore, investors should be aware that a conflict of interest may exist.
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Economic Calendars July 2019
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SUNDAY MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY SATURDAY
1 2 3 4 5 6
7 8 9 10 11 12 13
US PPI/China trade
balance/China Money
Supply/EU Industrial
Production
14 15 16 17 18 19 20
China 2Q GDP EU trade balance US MBA Mortgage Fed Beige Book/Initial
Applications/EU CPI Jobless Claims
21 22 23 24 25 26 27
US MBA Mortgage Initial Jobless Claims Us 2Q GDP China Industrial Profits
Applications
28 29 30 31
US MBA Mortgage
Applications/China
Composite PMI/EU GDP and
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