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The US will impose a 10% tariff on all remaining Chinese goods on Sep.1
Bull-bear line is set at 28274 for August

3% Bl Market Review
=HE1R 98 1 BYFFES THTEEORSMY | The US will impose a 10% tariff on all remaining

10% I BERE - SR AR T AR 2 55 5 e R S B e — S5 75 Chinese goods on Sep.l, with additional action

s s dependent on trade negotiations. The pending
- SNERERSE - LEEREHER  APatS tariffs include popular consumer products, many

EHEHEHSBRNEEATRER - made by market-sensitive US-domiciled firms.
China vowed to retaliate with steps not yet
revealed. These are likely to be non-tariff

measures.

mhizREE Market Outlook

8 BYESIBIEY 6.5% KBRS RE A 28274 Heng Seng Index ends 6.5% lower than 1
E R - AREL TR Aug. Bull-bear line is set at 28274 for August.

Investors should be cautious. We recommend
the following stocks;

K& (341 HK) - 1E89$25.6 Cafe de Coral(341.HK), SL$25.6
%ﬁy: EB ( 2688.HK) - LFAR$79.15 ENN Energy Holdings(2688.HK), SL $79.15

Guangdong Investment Ltd(270.HK), SL$16.08

[EaNSB A &
BBIRE (270.HK) - 1EA316.08 Nissin Foods(1475.HK), SL$5.73

HER®m (1475.HK) - 1FE4$5.73
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® Heng Seng Index ends 6.5% lower than 1st Aug. @  E4IEEBFLTRDFRER 28200 - %%EPE“”%EJZ%L@ B
Bull-bear line is set at 28274 for August. Investors AR ZMMER 600 BB KSF 27000 B - 327w &1 HA B
should be cautious RATE - FKISSRAPEE -
®  Recommend these stocks with near Stop Loss ® JEEDNAELMANER -
®  Cafe de Coral(341.HK), SL$25.6 [ ARZRE (341.HK) - 1EER$25.6
®  ENN Energy Holdings(2688.HK), SL $79.15 ®  EREEIR ( 2688.HK) - 1EA#$79.15
o Guangdong Investment Ltd(270.HK), SL$16.08 ® B5I8E (270HK) - 1F89$16.08
[ Nissin Foods(1475.HK), SL$5.73 [ HBE®m (1475HK) - 1E84$5.73
Fixed Income se
Bl E W =
® e suggest balanced allocation across all asset classes
and regions, with an overweight to US high quality fixed  ®  SE= - HIRENETESARBDIREBS AR - a2
income and an underweight to global equities. ZEESUUEREMHASREER MERREAERMEEN
2.
®  Fed policy will be a key driver for markets, including
exchange rates. We see the Fed lowering rates further = ® Fﬁ%#ﬁﬁ 2020 FERRE 0.75 EEDMMTEBRS - ”Eﬁ
but find market expectations of 0.75 percentage point = - BHETAELIRBEA DB BRI E - BRED
in cuts by the end of 2020 as excessive, given what we i 5 S B S R A EE T %ﬁi'iﬁi*%ﬁ%ﬁfﬁ%_—
see as limited near-term risk of recession. On balance, i
we do not foresee a disruptive strengthening in the
dollar. This supports our overweight on emerging
market (EM) debt, driven by attractive income and
appreciation potential in some local EM currencies.
Commodities & m
®  Asthe market continued to worry about the outlook for | ®  BE@RAE - HRRKERAISHTEMNEEEN - HEHEA]

demand given signs of slowing global growth.
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Asset Class Negative Neutral Positive Rational
BRFIRIKAG S

S underweight to global equities

Equities

SEE  BRENETES ARV
BAGHRE - MEEEEsTME
H m#%ﬁéél%«"ﬂ’ﬁ%iﬁ%_i%ﬁuﬂl
Zm -
We suggest balanced allocation
across all asset classes and regions,
with an overweight to US high
quality fixed income and an
underweight to global equities.
MISEERR TR
Concerns over demand weighed on
crude oil prices

1BIRHEES - HHEHE

[E REUL ==
Fixed Income

Main Asset Class

Em
Commodities

R HK stocks turns weak, we
HK recommend investors to lower
position.
RIFIREKIRE

underweight to global equities

Euro

Sub-Group

BOMRATIVS ENRES - RRARKOAE
E—DPNREEHEE -

ECB turns more dovish, signaling the
likelihood of further monetary
easing ahead.
ERINESTERNERE - &
MEFREESHENTRTENE
Tactically favor defensive sectors, as
trade and growth concerns linger.
RITER - REMSERED - IR
MEEESREE FZHRRES P -
Dovish Fed policy has lessened this
risk; We move back to neutral (from
underweight)

FREIE T A G HIRBEL MBS ERRY
FiE - ERES Bt E S E B E
RIEENTE - FEMSESUES
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On balance, we do not foresee a
disruptive strengthening in the
dollar. This supports our overweight
on emerging market (EM) debt,
driven by attractive income and
appreciation potential in some local
EM currencies

RER A
Investment Grade

=8E

High Yield

Sub-Group

H HH{H H

S E
Emerging Market

RHERE  BNXETRERTE
It may rebound shortly, be aware of
dollar and demand

FREPRE THEEEAXRE

Gold prices should remain
supported in an environment of
falling real interest rates

=iH
Crude Oil

Commodity
Sub-Group
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IRk 52! Global Equity Market Indices
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IREKIEH#EEL Global Equity Market Indices
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IREKETHIS 8 Global Bond Market Indices
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EmM&IMNE Commodities and FX
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Risk Disclaimer

This publication is produced by Forwin Capital Management Limited and/or its non-U.S. affiliates, and distributed by Forwin Capital
Management Limited and/or its non-U.S affiliates, except to the extent expressly provided herein. This publication and the contents
hereof are intended for information purposes only, and may be subject to change without further notice. Any use, disclosure,
distribution, dissemination, copying, printing or reliance on this publication for any other purpose without our prior consent or
approval is strictly prohibited. Nether Forwin Capital Management limited nor any of its respective parent, holding, subsidiaries or
affiliates, nor any of its respective directors, officers, servants, and employees, represent nor warrant the accuracy or completeness of
the information contained herein or as to the existence of other facts which might be significant, and will not accept any responsibility
or liability whatsoever for any use of or reliance upon this publication or any of the contents hereof. Neither this publication, nor any
content hereof, constitute, or are to be constructed neither as, an offer or solicitation of an offer to buy or sell any of the securities or
investments mentioned herein in any country or jurisdiction nor, unless expressly provided, any recommendation or investment opinion
or advice. Any view, recommendation, opinion or advice expressed in this publication may not necessarily reflect those of Forwin Capital
Management Limited, and/or its affiliates nor any of its respective directors, officers, servants and employees except where the
publication states otherwise. This research report is not to be relied upon by any person in making any investment decision or otherwise
advising with respect to, or dealing in, the securities mentioned, as it does not take into account the specific investment objectives,
financial situation and particular needs of any person.

Forwin Capital Management Limited, its subsidiaries or affiliates, or its or their respective directors, officers, and employees from time
to time have trades as principals, or have positions in, or have other interests in the securities of the company under research including
market making activities, derivatives in respect of such securities or may have also performed investment banking and other services for
the issuer of such securities. Forwin Capital Management Limited, its subsidiaries or affiliates do and seek to do business with the
company(s) covered in this research report. Therefore, investors should be aware that a conflict of interest may exist.
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Economic Calendars Aug 2019
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